Tips for Buying

How to secure
home financing
the smart way

Three elements are crucial to the purchase of a home—the down payment,
closing costs, and qualifying for a mortgage. Here is a quick rundown of what
you should know:
Down payment
Typically, conventional lenders will require a 20% down payment, although you
may be able to find loans with down payments of as little as 5% (perhaps less
in some cases). With down payments less than 20%, you likely will have to
pay private mortgage insurance, which guarantees the lender will be repaid in
case of default.
Mortgages insured by the Federal Housing Administration (FHA) and those
available to U.S. veterans often require very low down payments. Ask your
lender if you can qualify for one of these loans.
If you are having trouble coming up with the down payment, here are some
tips to ease the burden:
low-cost mortgages for first-time buyers. For more information, visit
few years, it adds up.
market often is a better investment anyway.
consider selling it for the down payment.
from relatives as the down payment. In many cases the relatives do not
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Closing costs
No matter what home you buy, there will be closing costs. These can include:
discount points, title insurance, escrow fees, attorney fees, termite report,
recording fees, appraisal fees, document preparation fees, notary fees, and a
loan underwriting fee. Usually these are due in cash, but sometimes they can
be folded into the mortgage.
Loan qualification
The size of the mortgage you qualify for is based mainly on the interest rate
offered and your income. The higher the interest rate, the higher the monthly
payment. And, the higher the monthly payment, the more income you will need
to qualify for the mortgage.
can be a good idea. This head start gives you a chance to work out any
problems that may arise without the pressure of contract deadlines.
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